647510 0602102C3030 Seat No :
M.Com Semester - 1 (CBCS) Examination
Oct/Nov. -2019 - [OLD COURSE]
ACCOUNTING FOR MANAGEMENT (CORE)

Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.

YsL-1 ool @ARZSs a1 Actldooll clrqalle AU 52 B, AUl ARA wal Al  (20)
Al oflA Yool B Botl Ul yelesell AR 20184] ASS WEIFUA dAR 3.
1. 5 QUL oll 20% AURL As3l scUHL WA B
2. 56 GuR AURL U8l 40% AULlell 2 H AURL WlEall HIUHL UA 60% WM AAWL
wlEatl ol HElal ayeteumi wa .
3. €2 H@a R udlell MAell A AAWe 60% Bl WILEL sl wUA B B ide{l
YsaRQl WILEL ulotl MM sRaUMHl A B.
4. €2 H[Ea WdlR U U3l 3. 40000/- AU B % vAell Ysarll ud HIRS NWQ scllHl
uld B.
€2 H@a 3. 10000 cAdladl Wl el & Boll Ysarll A o HRHL sRaHl A B.
sl Mesdl uR €2 M3 3. 20000 UMIRA AQLCUHL WA B.
$Uo{l AoRe HAUHL As otd H2llot 3. 200000/-ol (FHA Wleclla] wyat 531 8L B.
AR HIMHL As A2 AUl 3. 35000/- Guoscllell URQUL B.
AUl Q1R Hido] WEURA AU o{lA Yoot B,
A — 3. 250000,%1- 3.300000, ¥CE - 3. 280000, WAR2- 3. 240000,
AR — 3.200000, Ws261R — 3.220000, olA1ol? — 3.250000.
10. Ycle Hidtoll 2A3ulcHl A5ssRAes 3. 50000/~ B.
Ul
Us-1(A) A & T Gaulesla sUsll A ual B oltdell A cxfalle] Geuleat 52 B. Al SlHall 8 s ol  (15)
URd, Utdlotl Mol AUl 30% W H dallR HIGell WHR RS 33 AvicltHl ua 8.
oy 2018-19 M2 $Uolle] BEURA Beuleat o{lA Yool B. A-12000 ASH, B-10000 ASH.
aAl:2018-190ll YUH A6 HIA M2 wELD QAR AsH o{lA Yol B.

W 0 N o U

MR- A B

AQA 500 1000
nl 600 750
el 700 500
AALS 600 700
R 750 750
AR 1000 1250
A5 10R 1250 1500
AR 900 1100
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Ua-1(B)

drgell Usdr o{lA yxu B.

(Qatct A B
Ylel HIA[HLel (AsH €ls) 20 30
yerel U3l (AsH €ls) 10 12.5
ol UG WAL (BAUWE o R adue(l) 60000 | 150000

dauR s

1. GeUlEol WELUA (YUM 89 U HIR)
2. GeUlEol USAR BESUA (YUM & HIA HIR)
As sUslloll s1AL Hidoll duRlglell (Aol olA yYoxal B.

A-3.120000, B-3.92000, C-3.220000, D-3. 36000
$Uo(l ad 2018-19 HIZ WRLEL iAo ElUA daAlR scll HIA 8. slUL HEell AUl

@5 Auy ctloll A staul Hictoll w3l dlell el oA Yoy B,

(Qotct A B C D
1-4-20180ll A% RS 16000 | 6000 | 24000 | 2000
31-3-2019¢ A% RS | 20000 | 8000 | 28000 | 4000

Y@ d Bud 0.50 | 0.10 | 0.30 | 0.20

Rettatedt 85l [ARZsA Aol WsHIA Geulle d cxg M2 As 22l 08 UA & Boll M2
Aol admiot Geutest alaotl wsul etdtell Geuteat Bl ¥3Raud 8. $Ulloll s
Geuleat A5l 400000 AUsHoll BD.olAAMl $Usll Aoll elAs ool Hid USRI cmal

Gauleat Alscloll 60% &HARA Geuleat 531 28l B.

eUlAs costRHl acdHlet AURL BHd AsH €ls 3. 6 B Boll AR (st 2UER AsUES 4.50

3. ol BHA HA B B Geulol USAR 5l Aedl (B B. Aoll (Qatd o{lA Yoyt B,

Ycul HIAU ML
Yt 1Rl
yeue WAl

uRet wl

3. 2.50 (VsH €ls)

3.1 (AsH €ls)

3. 0.50 (AsU €ls)
3. 1.00 (AsH €ls)

(A5t 28R ol URRAA Y 2082 AyLludl s woaual & Ul

$Uo(l WA (Aol Qs B.

1. B B8R lsRA Aol atiRoll Hiol o Acdlnal eUBs AR w1yel AwCl.

2. %33 ol Addotal Ul dnal 2 %33 220 wal ALl &N 3 Auey
AuRlell A s 53 Fsellellaupuell el USRll dncls oissl U 2ol
51R0 e RAR wWAHl allls 3. 20000 ol Ul U AR WdR 2lSHal 50

aRAell WA allls 3. 40000 U

3. dulRell w3Rad HEZ sl HIAUMLe Houddl Bail HIZ ASHELS 3. 1.75 3UdR
Al ysald, ul GURid dRladl, UEoL adRell BuRwW HER [AHAd ALBR2RA

HIRS 3. 3000 YUR(AR3eL A WA Ysaudl.
4. sty B8R sl otgl wal Wlols olstRML AAURL A3 AW,

daasla @aaslal d33 @Y Yrdldls] detsticds yealisol s Auy Reledt 853l

@RS ol afRslel ctete=ll @scu yud.
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Ud-2

Ya-3

Ayl

As suUclloll Bl Austuiel (Aol B Aauni uAd B.

(Qatct A B

AUl (AsH €ls) 100 3. 120 3.
HlctUHLetoll auRrlaL 2 kg 3kg
HlAUHLoto{l SR 103. 153.
yerel HyRloll usdr 15 3. 10 3.
Yeudl wAlAl 53. 63.
Hallot scusl 3 2
ylet il

RAR 53. 10 3.
U 153. 203.

yual 1Rl sells €16 3. 5 8. €35 dxgoll alsIsRsdl UR YUst 5. (vial cr AsUU

HIARU MLl GUAHL A B) xR,
(A)
A AAWRL AsH HAR t Sl AR

5 QAL HallRd sl R
LA MR HLotoll AU FlaA R
GeulEot &l (A sclsloll Aeolul) HallRd sla &R
(B) YRR 5 ¥ s1A AU MR AL3U URG B Aol ayul dy 10000 (SAloUM
SLAU HIARMHIL GUAc AT AZ AH O, dyHl dYy €35 drdell 3500 AsHo] % GUleat
53 Asla AH B, UsH o8l Bluy ¥ dcl Geulest (st .
Al Hollod [@AMRSe] dl. 31/3/2019 ol A% YA Ui o] AUR W asl-ofslet Wlg (15)

A w0 Dd R

ollA Yoy . Al i g2t SU{lA 600 Helot Glotlcaul Wal AR2AUL &ell.

GuR U
@QoLct HU @QoLct REU

HlARUMLotoll UsdR 24000 AR 120000
el 36000
Geuleat v 15000
slA sl 45000

120000 120000
AUU(FU 2Ugell WIlR 18000 | slA 18l | 45000
ally Ao ARl 3000
auel Wl 6000
AHLRA W 9000
vl a8l 9000

45000 45000
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ad 2019-20 HIZ o{lA Ysololl WL GitalHl LUl
1. GaUulgat ua AAWRL 750 Hellollo] u.
2. HIAAUHLotoll BLaMl 25% AR U
3. HRloll UL 12.5% oll AuA Y.
4. Geuleot WA Ml Ual HaRlotl AYSl YHIRML au.
5. AsHELS AARL WAHL ¥512 U o8l
6. oA WA GaUlEst Al Ul Ol dof a % 3.
AQUBRL BHd UR 10% o8l HA A A Hellotoall sxReld g AMA A elad delRd

USAR UAs dAR s

wgcl
Ys-3 aldal suUsll As clrg welld B Bofl [Qotdl oA Yoya B. (15)

s Geuteot 10000 AsH

HIAR MLl USAR 3.30000

Wl ARAA USAR 3.60000

RAR wul 3.20000

5A USAR 3.110000

Aslal 3.100000

o{lAotl ABONHL AsHol QUL (EHA o158l $A 5ARAA €2 26% D.
1. %R AsQ UR 10% AR Anag &l
2. AR A USAR UR 15% Ualllal (Buct olssl scuoll dlaL.
3. AR Al AL BHd UR 20% o5l Anadl 8l
4. AR AUl cald 17.5% dUHL WA AR AAURL BUA UR 7.5% o185 Anddl 2.
5. dtdl ol UsAR UR 20% ULl Bud otssl scusll lal.
Ysi-4 clol US USAR 2@ 9J? did Yool Usall [AAU doissiAl M1l (15)
Al
Yal-4 25 olltl cull.
1. YA AeRaotell atgl UR AR (08)

2. dRletrll UsdRej ad(ls0l (07)
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ENGLISH VERSION

Que-1 Avinash Limited engaged in the sale of home appliances. Following are the terms of (20)
sales and other information. Prepare cash budget for the period of 5 month, from July to
November, 2018.

1)
2)

3)
4)
5)
6)
7)
8)

9)

20% of total sales are on cash terms.

40% of credit sales are collected in the next month after the sale while the
remaining 60% are collected in second month following the month of sales.
Purchases amounting to 60% of the following month’s sales are made every
month and paid in the following month.

Wages and salaries per month amounted to Rs. 40000/- which are paid half
monthly.

Administrative expenses per month amounted to Rs. 10000/- which are paid in
the same month.

Opening balance as on 1% July, 2019 is Rs. 50000/-

Depreciation on fixed assets amounts to Rs. 20000/- per month.

In august, the company has planned to purchase a new machine worth Rs.
200000/-.

In September, an old machine will be sold and estimated amount to be received
is Rs. 35000/-.

10) Projected sales from July to November is as under:

May — Rs. 250000, June — Rs. 300000, July — Rs. 280000, August — Rs. 240000,
September- Rs. 200000, October — Rs. 220000, November — Rs.250000.
OR

Que-1 (A) A & T manufacturing company manufacture two items branded A and B. There is no
stock of work-in-progress, but it is a system to keep the closing stock of finished
goods is to be maintained at 30% of monthly sales of next month. For the year 2018-
19 the company’s expected production is as under:

A - 12000 units, B —10000 units

The estimated sales of the units for the first 8 months of the year 2018-19 are as under:

Month A B
April 500 1000
May 600 750
June 700 500
July 600 700
August 750 750
September 1000 1250
October 1250 1500
November 900 1100
Following is the cost of the product:
Particular A B
Direct material (Per unit) 20 30
Direct wages (Per unit) 10 12.5
Other overhead expenses 60000 150000
(distribution according to production)

Prepare:
1. Production budget for the first six month.
2. Production Cost budget for the first six month.

Que-1 (B) Following is the details of consumption of raw material in a company:

A —Rs. 120000, B —92000, C — 220000, D- 36000
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The company wants to prepare its purchase budget for the year 2018-19. The following
estimates are given for the opening stock of raw materials and the raw material stock
requirements at the end of the year:

Particular A B C D
Anticipated Stock as on 1-4-2018 16000 6000 24000 2000
Required stock as on 31-3-2019 20000 8000 28000 4000
Standard price 0.50 0.10 0.30 0.20

Que-2. Reliance Industries Limited has received an export order for its only product that would

require the use of half of the factory’s present capacity of 400000 units per annum. The
factory is currently operating at 60% level to meet the demand of its domestic market.

As against current price of Rs. 6 per unit, the export order offers at 4.50 per unit, which
is less than the cost of production, the details of which are given below:

Direct materials Rs. 2.50 per unit
Direct labour Rs. 1.00 per unit
Direct expenses Rs. 0.50 per unit

Fixed overheads Rs. 1.00 per unit
The condition of the export is that it has either to be accepted in full or totally
rejected.
The company is considering the following alternatives:

1. Accept the order and keep domestic sales unfulfilled to the excess demand for the
same.

2. Increase factory capacity by installing a few balancing machinery and equipment and
also by working extra time to meet the balance of the required capacity. This will
increase fixed overheads by Rs. 20000 annually and the additional cost of overtime
will work out to Rs. 40000 per annum.

3. Out source the production of additional requirements by supplying direct materials
and paying conversion charges of 1.75 per unit to a small converter, and engaging one
supervisor at a cost of Rs. 3000 per month to look after quality, packing and dispatch.

4. Reject export order and continue with domestic market.

As a management accountant, you are required to make comparative analysis of various

proposals and suggest which of the alternative proposals is the most attractive to Reliance

Industries Limited.

OR
Que-2 The following particulars are extracted from the records of a company.
Particular A B

Sales (Per unit) 100 Rs. 120 Rs.
Consumption of material 2 kg 3 kg
Material cost 10 Rs. 15 Rs.
Direct wages cost 15 Rs. 10 Rs.
Direct expenses 5Rs. 6 Rs.
Machine hours used 3 2
Overhead expenses:
Fixed 5Rs. 10 Rs.
Variable 15 Rs. 20 Rs.

Direct wage per hour is Rs. 5. Comment on the profitability of each product (both use
the same raw material) when
1. (a) Total sales potential in units is limited;

(b) Total sales potential in value is limited;

(c) Raw material is in short supply;

(d) Production capacity (in terms of machine hours) is the limiting factor.
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2.

Assuming the raw material is the key factor, availability of which is 10000 kg and
maximum sales potential of each product being 3500 units, find the product mix
which will yield the maximum profit.

Que-3 Following is the Trading and Profit & Loss A/c of Shakti Machines Limited for the year (15)
ended on 31/03/2019. During the year the company manufacture and sold the 600

machines.
Debit Credit
Particular Rs. Particular Rs.
Material 24000 | Sales 120000
Wages 36000
Production expenses 15000
Gross profit 45000
120000 120000
salaries 18000 | Gross profit 45000
Rent & Taxes 3000
Sales Expenses 6000
Sundry expenses 9000
Net profit 9000
45000 45000

Following are the assumptions for the year 2019-20.

1. 750 machines will be manufactured and sold.
2. The price of material will be increased by 25%.
3. The wages will be increased by 12.5%.
4. Production expenses will be increased in the composite ratio of material and wages.
5. Other expenses remain stable in spite of increase in the production.
The company wants to gain 10% profit on sales. Prepare the estimated cost sheet
showing market value of machine.
OR
Que-3. Ganesh Limited is producing a product for that following information is available. (15)
Annual production 10000 units
Cost of material Rs. 30000
Other variable expenses Rs. 60000
Fixed expenses Rs. 20000
Total cost Rs. 110000
Investment Rs. 100000

In the following circumstances determine selling price of a unit. Tax rate is 26%

1.

When company wants get 10% return on investment.

2. When price is decided after 15% profit on cost price.
3.
4.

When company wants to get 20% profit on net selling price.
When trade discount is given 17.5% and to earn profit 7.5% on selling price.

5. When selling price is determined after 20% profit on incremental cost.
Que-4 What is life cycle costing? Explain the phases of product life cycle costing? (15)
OR
Que-4 Write a short note on:
1. Impact of value engineering on profit (08)
2. Classification of quality cost (07)
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